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Independent Auditor’s Report
To the Shareholders of TSFC Securities Public Company Limited

Opinion

| have audited the accompanying financial statements of TSFC Securities Public Company Limited
(the Company), which comprise the statement of financial position as at 31 December 2023, and
the related statements of comprehensive income, changes in owners’ equity and cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of TSFC Securities Public Company Limited as at 31 December 2023, its
financial performance and cash flows for the year then ended in accordance with Thai Financial

Reporting Standards.

Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under
those standards are further described in the Auditor's Responsibifities for the Audit of the
Financial Statements section of my report. | am independent of the Company in accordance with
the Code of Ethics for Professional Accountants including Independence Standards issued by the
Federation of Accounting Professions (Code of Ethics for Professional Accountants) that are
relevant to my audit of the financial statements, and | have fulfilled my other ethical
responsibilities in accordance with the Code of Ethics for Professional Accountants. | believe that
the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of most significance
in my audit of the financial statements of the current period. These matters were addressed in the
context of my audit of the financial statements as a whole, and in forming my opinion thereon, and
| do not provide a separate opinion on these matters.
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| have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of my report, including in relation to these matters. Accordingly, my
audit included the performance of procedures designed to respond to my assessment of the risks
of material misstatement of the financial statements. The results of my audit procedures, including
the procedures performed to address the matters below, provide the basis for my audit opinion on

the accompanying financial statements as a whole.

Key audit matters and how audit procedures respond for each matter are described below.

Recognition of revenue from interest on margin loans

The Company's revenue mainly consisted of interest on margin loans as described in Note 24 to
the financial statements, which amounted to Baht 223 million for the year ended 31 December
2023, representing 88% of the Company’s total revenues. Thai Financial Reporting Standard 9
Financial Instruments requires the Company to recognise revenue from interest on margin loans
by applying the effective interest rate method over the expected period or shorter period if
appropriate. The Company recognises interest on no credit-impaired margin loans after initial
recognition on a gross basis. If the margin loans are considered credit-impaired after initial
recognition, the Company recognises interest on margin loans at amortised cost. The interests
are fixed rates that are adjusted pericdically based on market conditions and competitive
environment. Because of the size and volume of transactions, the number of customers,

and the recognition of revenue from interest on margin loans relying primarily on data processed
by information systems, | addressed the measurement and occurrence of interest on margin loans
as key audit matter.

The audit procedures | performed were to assess and test, on a sampling basis, the Company's
internal controls relevant to margin loans and recognition of interest on margin loans, including
computer-based controls relevant to the calculation of interest on margin loans. | also tested, on a
sampling basis, interest rates, calculation and account recording. In addition, | performed
analytical procedures on interest on margin loans and examined, on a sampling basis, material

manual adjustments via journal vouchers.
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Allowance for expected credit losses of securities business receivables

As discussed in Note 4.10 to the financial statements, Thai Financial Reporting Standard 9
Financial Instruments requires the Company to recognise the impairment of securities business
receivables in accordance with the expected credit loss model. The Company uses a general
approach to determine an allowance for expected credit losses by considering the change in
credit risk in three stages and determining measurement method for each stage. Expected credit
losses must be measured at the amount equal to 12-month expected credit losses, except in the
cases Where credit risk has increased significantly since initial recognition or assets are impaired,
the allowance must be measured at the amount equal to the lifetime expected credit losses of
receivables. The estimation of allowance for expected credit losses is significant because the
management has to make subjective judgements on the basis of the significant change in credit
risk and the assumptions used in the model. The Company also has a number customers and
amounts of the receivables that are significant to the Company’s financial statements (as at

31 December 2023, securities business receivables amounted to Baht 2,868 million, representing
79% of the Company's total assets). Therefore, | addressed the adequacy of allowance for
expected credit losses for such receivables as key audit matter.

| have performed audit procedures on the allowance for expected credit losses as follows:

s [ assessed, and tested on a sampling basis, the Company's internal controls relevant to
the status of receivables, the calculation of the collateral value, the reasonableness of
assumptions and expected credit loss model, the stage assignment of the change in credit
risk, the calculation of expecteci credit losses, and the recording of expected credit losses.
[ also assessed the methods applied by the Company to the determination and calculation
of the allowance for expected credit losses compared to the Company’s policies and the
financial reporting standards. [ tested certain controls over the computer-based controls
relevant to the caiculation of the fair values of collateral and the providing of collateral
values of the Company.

+ [ examined the adequacy of allowance for expected credit losses as at the period-end date
by testing the data used in the calculation of allowance for expected credit losses, testing
on a sampling basis the status of outstanding receivables, the valuation of collateral items,
the stage assignment of the change in credit risk, the calculation of expected credit losses,
collections of receivables after the period-end date, and the calculation of allowance for
expected credit losses, including the sufficiency and appropriateness of the data
disclosure,
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Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Thai Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsibie for overseeing the Company's financial reporting

process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Thai Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

+ [dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If | conclude that a material uncertainty exists, | am
required to draw attention in my auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

[ communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that | identify during my audit.

From the matters communicated with those charged with governance, | determine those matters

that were of most significance in the audit of the financial statements of the current period and are

therefore the key audit matters. | describe these matters in my auditor's report unless law or

regulation precludes public disclosure about the matter or when, in extremely rare circumstances,

| determine that a matter should not be communicated in my report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest benefits

of such communication.

| am responsible for the audit resulting in this independent auditor's report.
Kt Kowprt ™

Kirdsiri Kanjanaprakasit
Certified Public Accountant (Thailand) No. 6014

EY Office Limited
Bangkok: 22 February 2024
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TSFC Securities Public Company Limited
Statement of financial position
As at 31 December 2023

Note
Assets
Cash and cash equivalents 6
Receivables from Clearing House
Securities business receivables 7
Non-collateralised investments 8
Collateralised investments
Collateralised investments without granting

right to fransferee to sell or repledge 8
Loans 10
Equipment 11
Intangible assets 12
Deferred tax assets 29
Right-of-use assets 13
Other assets 14

Total assets

The accompanying notes are an integral part of the financial statements.

« U

(Mr. Udomkarn Udomsah)

Director

{Unit: Baht)
2023 2022

3,867,667 4,362,271
14,601,374 65,967,249
2,967,501,654 3,782,868,012
79,288,700 16,964,748
98,844,906 87,911,607
560,000,000 675,000,000
1,288,809 673,448
3,422,009 1,731,366
5,462,605 5,618,010
8,622,292 18,513,448
6,865,091 7,585,810
3,749,663,207 4,677,095,969

Sy £

Miss Malalpom Pornlert)

Vice President of

Finance and Budget Department



TSFC Securities Public Company Limited
Statement of financial position (continued)
As at 31 December 2023

Liabilities and owners' equity

Liabilities

Borrowings from financial institutions
Payables from Clearing House
Securities business payables
Income tax payable

Debt issued and borrowings

Lease liabilities
Provisions
Other liabilities
Total liabilities

Owners' equity

Issued and paid-up share capital
Ordinary shares

Retained earnings
Appropriated - statutory reserve
Unappropriated

Other components of owners' equity

Total owners' equity

Total liabilities and owners' equity

The accompanying notes are an integral part of the financial statements.

A

(Mr. Udomkam Udomsab)

Note

15

16
17
18
19

20

21

8.3

s
=g
[
L9s

1,689,466,413

(Unit: Baht)
022

1,853,119,691

- 71,780,679

17,530,506 154,880,720
5,483,980 9,039,006
90,000,000 641,688,024
7,662,168 17,719,424
25,729,636 24,767,701
14,835,469 17,288,284
1,850,610,169 2,790,283,619

1,549,125,840

1,549,125,840

44,664,626 41,821,297
305,340,830 295,938,046
(78,258) (72,833)
1,899,053,038 1,886,812,350
3,749,663,207 4,677,095,969

Muduy o

(Miss M'alaiporn Pornlert)

Vice President of

Finance and Budget Department



TSFC Securities Public Company Limited

Statement of comprehensive income
For the year ended 31 December 2023

(Unit: Baht)
Note 2023 2022

Revenues
Fees and service income 23 78,759 345,810
Interest incomes 24 253,427,253 255,212,058
Losses and return on financial instruments 25 (14,213) (20,175)
Other incomes 1,038,244 829,065
Total revenues 254,530,043 256,366,758
Expenses
Employee benefits expenses 65,666,333 61,991,301
Fees and service expenses 1,638,255 2,441,108
interest expenses 69,225,082 57,421,857
Expected credit loss 26 7,120,930 158,631
Other expenses 39,576,459 33,531,184
Total expenses 183,227,059 155,544,081
Profit before income tax 71,302,984 100,822,677
Income tax expenses 29 (14,436,406) {20,203,965)
Profit for the year 56,866,578 80,618,712

The accompanying notes are an integral part of the financial statements.

. Mol ..

(Mr. Udomkarn Udomsab) (Miss Malalporn Pornlert)
Director Vice President of
Finance and Budget Department



TSFC Securities Public Company Limited
Statement of comprehensive income (continued)
For the year ended 31 December 2023

Other comprehensive income
Items that will be reclassified subseguently to profit or loss
Loss on investments in debt instruments designated
at fair value through other comprehensive income
Less: Income tax effect
Items that will be reclassified subsequently to profit or loss
- net of income tax
Items that will not be reclassified subsequently to profit or loss
Loss on investments in equity instruments designated
at fair value through other comprehensive income
Less: Income tax effect
Loss on investments in equity instruments designated at
fair value through other comprehensive income - net of income tax
Actuarial gains on definied benefit plan
Less: Income tax effect
Actuarial gains on definied benefit plan - net of Income tax
Iterns that wiil not be reclassified subsequently to profit or loss
- net of inccme tax
Other comprehensive income for the year

Total comprehensive income for the year

Basic earnings per share
Profit for the year

L

Note

29

18
29

30

The accompanying notes are an integral part of the financial statements.

{Unit: Baht)
2023 2022

(6,008) (59,561)
1,202 11,912
(4,806) (47,649)
(774) (840)

155 168

(819) (872)
2,316,637 -
(463,327) -
1,853,310 -
1,852,691 (672)
1,847,885 (48,321)
58,714,463 80,570,391
0.37 0.52

Mok -

{Mr. Udomkarn Udomsab)
Director

Vice President of

{Miss N'Ia]aiporn Pornlert)

Finance and Budget Department
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TSFC Securities Public Company Limited
Statement of cash flows

For the year ended 31 December 2023

Cash flows from operating activities
Profit before income tax
Adjustments to reconcile profit before tax to net cash
provided by (paid for) operating activities:
Pepreciation and amortisation
Expected credit loss
Loss on change in fair value of investments
Loss (gain) on disposal equipment
Interest expenses
Interest incomes
Dividend income
Long-term employee benefits expenses
Loss from operating activities before changes in
operating assets and liabilities
Decrease (increase) in operating assets
Receivables from Clearing House
Securities business receivables
Loans to financlal institutions
Other assets
Increase (decrease} in operating liabilities
Borrowings from financial institutions
Payables from Clearing House
Securities business payables
Debt issued and borrowings
Cash paid for long-term employee benefits
Other liabilities
Cash flows from operating activities
Cash received from Interest income
Cash paid for interest expenses
Cash paid for corporate income tax

Net cash flows from (used in) operating activities

The accompanying notes are an integral part of the financial statements.

2023

71,302,984

10,533,877
7,120,930
14,713
(809,345)
69,225,082
(253,427,253)
(500)
3,131,602

{Unit: Baht}
2022

100,822,677

8,748,452

158,631
20,875

45
57,421,857
(255,212,058)
(500)
2,402,198

(92,907,910)

51,365,875
1,031,704,413
115,000,000
720,719

(163,651,278)

{(85,638,023)

(34,852,597)
994,146,465
70,000,000
525,827

(1,680,035,501)

(71,780,679) 68,579,893
(137,350,215) 54,908,240
(551,688,024) 641,688,024

- (1,896,000)
(2,893,445) 665,240
178,519,456 28,091,568
27,126,068 30,848,411
(68,637,483) (57,374,309)
(18,398,088) (22,257,389)

118,609,953

{20,691,719)




TSFC Securities Public Company Limited
Statement of cash flows {continued)

For the year ended 31 December 2023

Cash flows from investing activities

Cash paid for purchase of collateralised investments designated
at fair value through other comprehensive income

Cash paid for purchase of non-collateralised investments designated
at fair value through other comprehensive income

Cash received from disposal of non-collateralised investments
designated at fair value through other comprehensive income

Cash received from dividends

Cash received from interest on investments

Cash paid for purchase of equipment

Cash paid for purchases of intangible assets

Cash received from disposal of equipment

Net cash flows from (used in) investing activities

Cash flows from financial activities

Dividend paid

Cash paid for lease liabilities

Net cash flows used in financial activities

Net increase {decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year (Note 6)

The accompanying notes are an integral part of the financial statements.

29,495,426

(1,119,344,9387)

(Unit: Baht)
2022

(269,406,131)

1,029,413,018 350,032,920
500 500

. 1,986,268
(2,292,007) (42,526)
(2,190,186) (1,124,982)
809,344 -
(64,108,984) 81,448,049
(46,473,775) (51,121,152)
(8,521,798) (8,274,835)
(54,995,573) (59,395,987)
(494,604) 1,358,343
4,362,271 3,003,928
3,867,667 4,362,271




TSFC Securities Public Company Limited

Notes to financial statements
For the year ended 31 December 2023

3.1

General information

TSFC Securities Public Company Limited (hereinafter referred to as “the Company") is a
public company incorporated and domiciled in Thailand. The Company is principally engaged
in securities business and has two business licenses to engage in granting credits to securities
business and securities borrowing and lending business. Its registered address is located at
No. 898 Ploenchit Tower, 10th Floor, Ploenchit Road, Lumpini, Patumwan, Bangkok.

Basis of preparation

The financial statements have been prepared in accordance with Thai Financial Reporting
Standards enunciated under the Accounting Profession Act. B.E. 2547, and reference to the
principles stipulated by of the Office of the Securities and Exchange Commission (“SEC").
The presentation of the financial statements has been made in compliance with the
requirement of the Notification of the Office of the SEC relating to the format of the financial
statements of securities companies (version 3), No. SorThor. 6/2562 dated 8 January 2019.

The financial statements in Thai language are the official statutory financial statements of the
Company. The financial statements in English language have been translated from the Thai
language financial statements.

The financial statements have been prepared on a historical cost basis except where
otherwise disclosed in the accounting policies.

New financial reporting standards
Financial reporting standards that became effective in the current year

During the year, the Company has adopted the revised financial reporting standards which
are effective for fiscal years beginning on or after 1 January 2023. These financial reporting
standards were aimed at alignment with the corresponding International Financial Reporting
Standards with most of the changes directed towards clarifying accounting freatment and
providing accounting guidance for users of the standards.

The adoption of these financial reporting standards does not have any significant impact on
the Company’s financial statements.



3.2

Financial reporting standards that will become effective for fiscal years beginning on

or after 1 January 2024

The Federation of Accounting Professions issued a number of revised financial reporting

standards, which are effective for fiscal years beginning on or after 1 January 2024. These

financial reporting standards were aimed at alignment with the corresponding international

Financial Reporting Standards with most of the changes directed towards clarifying

accounting treatment and providing accounting guidance for users of the standards.

The management of the Company believes that adoption of these amendments will not have

any significant impact on the Company’s financial statements.

Significant accounting policies

Revenue and expenses recognition

a)

b)

d)

Interest incomes
interest income is recognised as interest accrues based on the effective rate method.

The Company calcuiates interest income on financial assets, other than those considered
credit-impaired, by applying the effective interest rate method to the gross carrying amount
of the financial asset. When a financial asset becomes credit-impaired, the Company
calculates interest income by applying the effective interest rate method to the net book
value (gross carrying amount less allowance for expected credit losses) of the financial
asset. If the financial asset is no longer credit-impaired, the Company reverts to calculating
interest income on a gross basis.

Fees and service income

Fees and service income are recognised when services have been rendered taken into
account to the stage of completion.

Gains (losses) and return on financial instruments
Gain (loss) on investments and derivatives trading

Gain (loss) on investments and trading in derivatives is recognised as income or expense
on the transaction dates.

Dividend

Dividend from investments is recognised when the right to receive the dividends is
established.

Expenses

The Company recognises expenses on an accrual basis.



4,2

4.3

4.4

4.5

4.6

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, cash at bank, and all highly liquid
investments with an original maturity of three months or less and not subject to withdrawal
restrictions.

Recognition of customers assets

Cash received from customers of credit balance accounts are recorded as assets and
liabilities of the Company for the internal control purposes. At the end of the reporting period,
the Company excludes these amounts from both assets and liabilities and presents only the
assets which belong to the Company.

Securities borrowing and lending

The Company records its obligations to return borrowed securities which it has been sold as
short selling or lent as “Securities borrowing and lending payables” and securities lent to
customers are recorded as “Securities borrowing and lending receivables” in the statements
of financial position. At the end of the reporting period, the balance of "Securities borrowing
and lending payables" and "Securities borrowing and lending receivables" are adjusted based
on the closing price quoted on the Stock Exchange of Thailand of the last working day of the
reporting period. In addition, the Company records cash paid as collateral for securities
borrowing as “Collateral receivables” and cash received as collateral for securities lending as
“Collateral payables”.

Fees from borrowing and lending are recognised on an accrual basis over the term of the
lending.

Securities purchased under resale agreements

The Company enters into purchase of securities under agreements to resale securities at
certain dates in the future at a fixed price. Securities purchased under resale agreements
presented as assets in the statements of financial position are stated at amounts paid for the
purchase of those securities.

The difference between the purchase and sale considerations is recognised on an accrual
basis over the period of the transaction and is included in interest income.

Receivables from Clearing House and broker - dealers

Receivables from Clearing House and broker - dealers comprise the net receivable from
Thailand Clearing House (TCH) for seftlement of equity securities trades made through the
Stock Exchange of Thailand, and the net receivable from domestic broker in respect of
securities trades settled through domestic broker, including cash collateral pledged with
domestic broker for securities trading.



4.7 Securities business receivables

4.8

Securities business receivables are the net balances of securities business receivables after
deducting allowance for expected credit losses.

In addition, securities business receivables include customer trading transactions during the
last 2 days of the accounting period, for which settlement was not yet due as at the end of
reporting period, credit balance accounts, securities borrowings and lending receivables,
collateral receivables (which comprise cash pledged as security with securities ienders) and
other receivables such as securities receivables which are the subject of legal proceedings,
are undergoing restructuring or are being settied in installments.

Financial instruments
Classification and measurement categories of financial assets and liabilities

Financial assets - debt instruments

The Company classifies its financial assets - debt instruments measured at either amortised
cost or fair value based on the business model for managing the assets and the contractual
cash flow characteristic, as summarised below.

- Financial assets measured at amortised cost when they are held within a business model
with the objective to hold financial assets in order to collect contractual cash flows that
are solely payments of principal and interest on the principal amount outstanding. These
financial assets are initially measured at fair value on trade date and are subsequently
measured at amortised cost and are subject to impairment (if any).

- Financial assets measured at fair value through OC!l when they are held within a business

mode! with the objective of both hold financial assets in order to collect contractual cash
flows that are solely payments of principal and interest on the principal amount
outstanding and selling financial assets. These financial assets are initially and
subsequently measured at fair value. Gains and losses arising due to changes in fair
value recognised in OCIl. Cumulative gains or losses previously recognised in OC! will be
reclassified to profit or loss in the statement of comprehensive income once sold or
derecognition. Foreign exchange gains and losses, expected credit losses, and interest
income using effective interest rate method are recognised in the statement of
comprehensive income,

- Financial assets measured at fair value through profit or loss when they are held within a

business mode! without the objective to collect contractual cash flows or according to the
conditions in financial assets contracts, it is not solely payments of principal and interest
on the principal amount outstanding. These financial assets are initially and subsequently
measured at fair value. Gains and losses arising due to changes in fair value and once
sold are recognised through gains and return on financial instruments.



Financial assets - equity instruments

The Company classified its investment in equity instruments which are held for trading as
financial assets measured at fair value through profit or loss.

In some cases, the Company elects to classify irrevocably its equity instruments which are
not held for trading, but for strategic purpose or having high fluctuation in its price as financial
assets measured at fair value through OCI. Gains and losses on these financial assets from
changes in fair value will be recognised in OCI and gain and losses from selling are never
recycled to profit or loss in the statement of comprehensive income, but recognised through
retained earning instead. Dividends are recognised in the statement of comprehensive
income, except when the Company benefits from such proceeds as a recovery of part of the
cost of the instrument.

The classification is determined on an instrument-by-instrument basis.

Financial liabilities

The Company classifies and measures its financial liabilities at amortised cost. Such financial
liabilities are initially measured at fair value and subsequently measured at amortised cost.
Except, securities borrowing and lending payables, and derivative (losses) are measured at
fair value through profit or loss.

Changes in conditions of financial instruments which are not measured at fair value

Financial assets

If there is @ change in conditions of financial instruments and the Company estimates that
cash flows of the financial assets significantly change, the former financial assets will be
derecognised and reverted o be recorded at fair value. The difference of those book values
is recorded in profit or loss as a part of loss on impairment.

If the cash flows of financial assets have an insignificant change, the Company adjusts gross
value of the financial assets and records the adjusted amount to profit (loss) on changes in
contractual term in profit or loss which is a part of loss on impairment.

Financial liabilities

The Company derecognises the financial liabilities if there is a change in contractual terms
which causes significant changes in cash flows of the financial liabilities, and recognises the
financial liabilities at fair value. The difference between book value and fair value is recorded

in profit or loss.

If the cash flows of financial liabilities have an insignificant change, the Company adjusts
gross value of the financial liabilities which reflects the reviewed net present value, then
discounts using the former effective interest rate, and records the adjusted amount to profit or
loss.



4.9

Derecognition

Financial assets are primarily derecognised when the rights to receive cash flows from the
asset have expired or when the Company has transferred its rights to receive cash flows from
the asset and either transferred substantially all the risks and rewards of the asset. Interest
derived from remaining financial asset or transferred is recognised as asset or liability.

Financial liabilities are derecognised when the obligation under the liability are discharged or
cancelled or expires.

Write-offs

Financial assets are written off either partially or in their entirely only when the Company has
no reasonable expectation of recovering a financial asset in its entirely or a portion thereof.
Financial assets written off may still be subject to enforcement activities under the Company’s
recovery procedures.

Derivatives

Derivative financial instruments held for trading are initially recognised at fair value on the
date on which a derivative contract is entered into. The Company recognised gains (losses)
from changes in the fair value of derivatives are included in profit or loss. The fair value of
derivatives is based on the daily settlement price of the last working day as quoted on Thailand
Futures Exchange Public Company Limited or the latest bid or offer price of the last working
day as quoted on the Stock Exchange of Thailand.

In event that the fair value of derivatives cannot be determined from Thailand Futures
Exchange Public Company Limited or the Stock Exchange of Thailand, because there are
non-active market conditions such as low trading volume or significant fluctuations in price,
the fair value is determined by using a valuation technique and model. The input to this model
is derived from observable markets, and includes consideration of underlying price and
volatility of the underlying asset.



4,10 Allowance for expected credit losses of financial assets

The Company recognises a loss allowance for expected credit losses on investments in debt
instruments including cash equivalents, receivables from Clearing House and broker -
dealers, securities business receivables, loans and investment in debt securities that are
measured at amortised cost or fair value through other comprehensive income by using
General Approach. Expected credit losses are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest
rate. For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default. For credit exposures
for which there has not been a significant increase in credit risk since initial recognition,
expected credit losses are provided for credit losses that result from default events that are
possible within the next 12 months.

Allowance for expected credit losses are re-measured at every end of reporting period in order
to reflect the change in credit risk from those have been initially recognised of related financial
instruments.

The measurement of expected credit losses is a function of the probability of default, loss
given default (i.e. the magnitude of the loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss given default is based on historical data
adjusted by present observable and supportable and reasonable forward-looking information.
As for the exposure at default, for financial assets, this is represented by the asset's gross
carrying amount at the reporting date. The Company continuously reviews and revisits the
methods used, assumptions and forward-looking information.

For credit balance accounts, the allowance is set up based on the Company's historical credit
loss experience, adjusted for factors that are specific to the debtors and general economic
conditions assessment/forward-looking. In considering whether there has been a significant
increase in credit risk since initial recognition, it is based on outstanding status of the debtors,
required maintaining of collateral, high credit-risk debtors with a high attention by the
Company’s management, and the default.

Increase (decrease) of allowance for expected credit losses is recorded as expenses during
the year in the statement of comprehensive income.



4.11

412

4.13

4.14

Equipment and depreciation

Equipment is stated at cost less accumulated depreciation. Depreciation is provided for all
equipment using the straight-line basis over the estimated useful lives as follows:

Leasehold improvement 5 - 6 years
Office equipment 5 years
Furniture and fixtures 5 years

Depreciation is included in determining income.

Expenditures for additions, renewals and betterments, which result in a substantial increase
in an asset’s current replacement value, are capitalised. Repair and maintenance costs are
recognised as an expense when incurred.

Intangible assets and amortisation

Intangible assets are stated at cost less accumulated amortisation and any accumulated

impairment losses (if any).

Intangible assets with finite lives are amortised on the straight-line basis over the useful
economic life and assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the amortisation method for an intangible
asset with a finite useful life is reviewed at least at each financial year end. The amortisation
expense is charged to profit or loss.

Intangible assets with finite lives are as follows:
Computer software 5 years
Impairment of non-financial assets

At the end of each reporting period, the Company performs impairment reviews in respect of
the equipment and intangible assets whenever events or changes in circumstances indicate
that an asset may be impaired. An impairment loss is recognised when the recoverable
amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value
in use, is less than the carrying amount.

An impairment loss is recognised in profit or loss.
Payables to Clearing House and broker - dealers

Payables to Clearing House and broker - dealers comprise the net payable to Thailand
Clearing House (TCH) for settlement of equity securities trades made through the Stock
Exchange of Thailand, and the net payable to domestic broker in respect of securities trades
settled through domestic broker.



4.15

4,18

4.17

Securities business payablies

Securities business payables are the obligations of the Company in respect of its securities
business with outside parties, such as customer trading transactions during the last 2 days of
the accounting period, for which settlement was not yet due as at the end of reporting period,
securities delivery obligations as a result of securities borrowing, and obligations to return
assets held by the Company as collateral for securities lending.

Employee benefits
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as
expenses when incurred.

Post-employment benefits
Defined contribution plans

The Company and its employees have jointly established a provident fund. The fund is monthly
contributed by empl-oyees and by the Company. The fund's assets are held in a separate trust
fund and the Company's contributions are recognised as expenses when incurred,

Defined benefit plans

The Company has obligations in respect of the severance payments it must make to
employees upon retirement under labor law. The Company treats these severance payment
obligations as a defined benefit plan.

The obligation under the defined benefit plan is determined by a professionally qualified
independent actuary based on actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from post-employment benefits are recognised immediately
in other comprehensive income.

Past service costs are recognised in profit or loss on the earlier of the date of the plan
amendment or curtailment and the date that the Company recognises restructuring-related
costs.

Provisions

Provisions are recognised when the Company has a present obligation as a result of a past
event, itis probable that an outfiow of resources embodying economic benefits will be required
to settle the obligation, and a reliable estimate can be made of the amount of the obligation.
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4.19

4.20

Income tax

Income tax expense represents the sum of corporate income tax currently payable and deferred
tax.

Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the
taxation authorities, based on taxable profits determined in accordance with tax legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets
and fiabilities and their carrying amounts at the end of each reporting period, using the tax
rates enacted at the end of the reporting period.

The Company recognises deferred tax liabilities for all taxable temporary differences while it
recognises deferred tax assets for all deductible temporary differences and tax losses carried
forward to the extent that it is probable that future taxable profit will be available against which
such deductible temporary differences and tax losses carried forward can be utilised.

At each reporting date, the Company reviews and reduces the carrying amount of deferred
tax assets to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised.

The Company records deferred tax directly to owners' equity if the tax relates to items that

are recorded directly to owners' equity.
Related party transactions

Related parties comprise individuals or enterprises and individuals that control, or are
controlled by, the Company, whether directly or indirectly, or which are under common control
with the Company.

They also include associated companies and individuals or enterprises which directly or
indirectly own a voting interest in the Company that gives them significant influence over the
Company, key management personnel, directors, and officers with authority in the planning
and direction of the Company’s operaticons.

Leases

The Company assesses whether a contract is or contains a lease, at inception of the contract.
A contract contains a lease on the basis of whether the customer has the right to control the
use of an identified asset for a period of time in exchange for consideration.

10



The Company as a lessee

The Company applied a single recognition and measurement approach for ali leases, except
for short-term leases and leases of low-value assets, At the commencement date of the lease
(i.e. the date the underlying asset is available for use), the Company recognises right-of-use
assets representing the right to use underlying assets and lease liabilities based on lease
payments.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date (the date that
underlying assets are available to use). They are subsequently measured at cost less
accumulated depreciation and impairment losses (if any), adjusted with any remeasurement
of corresponding lease liabilities.

Depreciation of right-of-use assets is calculated from their costs. Right-of-use assets are
depreciated over the shorter period of lease term and useful life of the underlying asset, as

follows.
Leasehold improvement 5 years
Motor vehicles 5 years

If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset
reflects that the Company expects to exercise a purchase option, the related right-of-use is
depreciated over the useful life of the underlying asset.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured
at the present value of the [ease payments to be made over the lease term, discounted by
the interest rate implicit in the lease or the Company’s incremental borrowing rate. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion
of interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification or reassessment.

Short-ferm leases and Leases of low-value assets

Payments under leases that, have a lease term of 12 months or less at the commencement
date, or are leases of low-value assets, are recognised as expenses on a straight-line basis
over the lease term.

11
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The Company as a lessor

A lease that transfers substantially all the risks and rewards incidental to ownership of an
underlying asset to a lessee is classified as finance leases. As at the commencement date,
an asset held under a finance lease is recognised as a receivable at an amount equal to the
net investment in the lease or the present value of the lease payments receivable and any
unguaranteed residual value. Subsequently, finance income is recognised over the lease term
to reflect a constant periodic rate of return on the net investment in the lease.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between buyer and seller (market participants) at the measurement
date. The Company applies a quoted market price in an active markst to measure their assets
and liabilities that are required to be measured at fair value by relevant financial reporting
standards. Except in case of no active market of an identical asset or liability or when a quoted
market price is not available, the Company measures fair value using valuation technique that
are appropriate in the circumstances and maximises the use of relevant observable inputs
reiated to assets and liabilities that are required to be measured at fair value.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy into three levels based on
categorise of input to be used in fair value measurement as follows:

Level 1 - Use of quoted market prices in an observable active market for such assets or
liabilities

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or
indirectly

Level 3 - Use of unobservable inputs such as estimates of future cash flows

Atthe end of each reporting period, the Company determines whether transfers have occurred
between levels within the fair value hierarchy for assets and liabilities held at the end of the
reporting period that are measured at fair value on a recurring basis.

Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting standards at times
requires management to make subjective judgements and estimates regarding matters that
are inherently uncertain. These judgements and estimates affect reported amounts and
disclosures; and actual results could differ from these estimates. Significant judgements and
estimates are as follows:

12



Recognition and derecognition of assets and liabilities

In considering whether to recognise or to derecognise assets or liabilities, the management
is required to make judgement on whether significant risk and rewards of those assets or
liabilities have been transferred, based on their best knowledge of the current events and
arrangements.

Allowances for expected credit losses of financial assets

The management is required to make judgement on estimation of allowance for expected
credit losses of financial assets. The calculation of allowance for expected credit losses is
according to the condition in considering the increase of credit risk, credit risk model, the risk
for the call of the securities used as collateral, debtor's status analysis either by individual or
group basis, probability of the return, and the selection of the information relating to expected
economic conditions into the model. However, using different estimates and assumptions
might affect the amount of allowance for expected credit losses. As a result, there is a
possibility to have an adjustment of allowance for expected credit losses in the future.

Cash and cash equivalents

(Unit: Thousand Baht)

2023 2022
Cash 30 30
Saving and cuirent deposits 22,079 18,562
Less: Deposits for customers’ account (18,241) (14,230)
Total cash and cash equivalents 3,868 4,362

Supplemental cash flows information
(Unit: Thousand Baht)

2023 2022
Non-cash items
Loss on investments in debt instruments designated at
fair value through other comprehensive income (6) (60)
Loss on investments in equity instruments designated
at fair value through other comprehensive income (1) (1)
Actuarial gains on definied benefit plan 2,317 -

13



7. Securities business receivables

Customers' accounts - credit balance

Other receivables

Total

Add: Accrued interest income

Less: Allowance for expected credit losses

Securities business receivables

As at 31 December 2023 and 2022,

(Unit: Thousand Baht)

2023 2022
2,945,941 3,759,510
36,232 30,914
2,982,173 3,790,424
146 140
(14,817) (7,696)
2,967,502 3,782,868

the Company has classified securites business

receivables in accordance with TFRS 8 / the relevant notification issued by the Office of the

Securities and Exchange Commission. The classification is as follows:

Performing debts
Under-performing debts

Credit impaired debts

Total

2023

2022

(Unit: Million Baht}

Securities
husiness

receivables and

Receivables
amount to be
considered
setfing up of
allowance for

expected credit

Allowance for

expected credit

Securities
business

receivahbles and

Recelvables
amount to be
considered
setting up of
allowance for

expected credit

Allowance for

expected credit

accrued interest losses losses accrued interest losses losses
2,884 2,884 1 3,695 3,695 1
84 84 - 89 89 -
14 14 14 7 7 7
2,982 2,982 15 3,791 3,791 8
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8. Investments

8.1 Cost and fair value

(Unit: Thousand Baht)

2023 2022
Fair value Fair value
Non- Non.
collateralised  Collateralised collateralised  Collateralised
investments investments Total investments investments Total

Investments measured at fair value through profit or loss
Investments measured at fair

value
Open end fund - equity 9 - ] 1 - 11
Total 9 - 9 1" - 1
Total investments measured at

fair value through profit or loss 9 - 9 11 - 11
Investments measured at fair value through other comprehensive income
Investments in debt

instruments measured at

fair value through other

comprehensive income
Government bonds 128,909 98,845 227,754 71,884 97,912 169,796
Less: Government bonds for

customers’ account {50,279) - (50,279) {65,581) - (55,581)
Total 78,630 98,845 177,475 16,303 97,912 114,215
Investments in equity

instruments measured at

fair value through other

comprehensive income
Non-marketable equity

instruments in domestic

market 650 - 650 651 - 651
Total 650 - 650 651 - 651
Total investments measured at

fair value through other

comprehensive incorne 79,280 98,845 178,126 16,954 97,912 114,866
Total investments 79,289 98,845 178,134 16,965 97,912 114,877
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8.2 Investments in debt instruments classified by the remaining contracts

(Unit: Thousand Baht)

2023 2022
Not over Over Not over Over
1 year 1-5years § years Total 1 year 1~ 5years 5 years Total

Investments in debt

instruments designaled at

fair value through other

comprehensive income 227,754 - - 227,754 168,796 - - 168,796
Total 227,754 - - 227,754 169,796 - - 168,796

8.3 Loss on remeasuring investments designated at fair value through other comprehensive

income which recognised in owners' equity

(Unit: Thousand Baht)

2023 2022
Balance - beginning of the year (73) (25)
Changes during the year
- from revaluation (before net of income tax) (6) (80)
- income tax 1 12
Balance - end of the year (78) (73)

8.4 Investment in equity instruments designated at fair value through other comprehensive

income
{Unit: Thousand Baht)
2023 2022
Retained Retained
earning or earming or
retained retained
Reason for use of losses losses
alternative in transferred transferred
presentation as Dividend in owner's Dividend in owner's
Investments mentioned Fair value received equity Fair value raceived equity
ASCO Business Intention to held in
Promeotion long-term period
Company Limited 650 - - 651 - -
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9. Allowance for expected credit losses

(Unit: Thousand Baht)

2023 2022
Under- Credit Under- Credit
Performing performing  impaired Petforming performing  impaired
financial financial financial financial financial financial
assets assets assets Total assets assets assets Total
Securities business
receivables
Balance.beginning of the
year 230 - 7,466 7,696 240 - 7,298 7,538
Changes from stage
assignment - - 7,007 7.007 - - 168 168
Changes from revaluation of
expected credit losses 110 - 4 114 (10) - - (10)
Balance-end of the year 340 - 14,477 14,817 230 - 7,466 7,696
10. Loans
(Unit: Thousand Baht)
2023 2022
At call 100,000 220,000
Not over 1 year 460,000 455,000
Total loans 560,000 675,000
These loans are provided to financial institutions. Part of such ioans are unsecured loans and
the remaining are secured loans which have right to claim on margin loan receivables of the
borrowers as collateral.
11. Equipment
{Unit: Thousand Baht)
Leasehold Office Furniture
improvement equipment and fixtures Total
Cost
1 January 2022 25,127 16,509 3,556 45,192
Additions - 43 - 43
Disposals - (4,208) - (4,208)
31 December 2022 25127 12,344 3,556 41,027
Additions - 1,102 - 1,102
Disposals - (623) - (623)
31 December 2023 25127 12,823 3,556 41,5086
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12.

Accumulated depreciation

1 January 2022

Depreciation for the year

Depreciation on disposals

31 December 2022

Depreciation for the year

Depreciation on disposals

31 December 2023

Net book value
31 December 2022

31 December 2023

Deprectation charge included in the statements of comprehensive income

for the years ended 31 December

2022

2023

(Unit: Thousand Baht)

Leasehold Office Furniture
improvement equipment and fixtures Total
25,123 15,493 3,648 44,164
4 391 3 398
- (4,208) - (4,208)
25127 11,676 3,551 40,354
- 486 2 488
- (623) - (623)
25127 11,539 3,554 40,220
- 668 5 673
- 1,284 3 1,287
398
488

As at 31 December 2023, certain equipment items have been fully depreciated but are still in

use. The original cost, before deducting accumulated depreciation, of those assets amounted
to Baht 38.6 million (2022: Baht 39.2 million).

Intangible assets

Computer software

Computer software
in progress

Total

Computer software

Computer software
in progress

Total

{Unit: Thousand Baht)

31 December Transfer in 31 December
2022 Additions . (out) Amortised 2023
829 74 1,327 (499) 1,731
802 2,116 (1,327) - 1,601
1,731 2,180 - (499} 3,422
(Unit: Thousand Baht)
31 December Transfer in 31 December
2021 Additions {out) Amaortised 2022
1,106 223 - (500) 829
- 902 - - 902
1,106 1,125 - (500) 1,731
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13. Right-of-use assets

{Unit: Thousand Baht)

Leasehold
Improvements  Motor Vehicles Total
1 January 2022 19,953 3,130 23,083
Increase from lease modification 3,280 : - 3,280
Depreciation for the year (6,644) {1,208) (7,850)
31 December 2022 16,589 1,924 18,513
Increase from purchase - 3,400 3,400
Increase from lease modification (3,845) - (3,845)
Depreciation for the year (8,302) {1,244) {9,548)
31 December 2023 4,442 4,080 8,622
14. Other assets
(Unit: Thousand Baht)
2023 2022
Deposits 3,285 3,296
Prepaid expenses 3,485 3,605
Others 95 685
Total other assets 6,865 7,586
15. Borrowings from financial institutions
{Unit: Thousand Baht)
2023 2022
Due period Due period
Interest rate Not over Interest rate Not over
{% per annum) 1 year 1-§years Total {% per annum) 1 year 1-5years Total
Promissory notes 1.80-3.85 1,315,000 - 1,315,000 1.00-2.75 1,245,000 - 1,245,000
Bills of exchange 3.40 - 3.60 74,488 - 74,468 2.50-2.75 308,120 - 308,120
Short-term loan 370 300,000 - 300,000 2.75 300,000 - 300,000
Total borrowings from
financial institutions 1,680,468 - 1,689,468 1,853,120 - 1,853,120

The borrowings from financial institutions are unsecured loans.

The loan agreements contain covenants that, among other things, require the Company to

maintain net capital ratios in the agreements.
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16. Debt iss_ued and borrowings

{Unit: Thousand Baht}

2023 2022
Chue period Due period
Interast rate Not over Interest rate Not over
(% perannum) 1 year 1-8years Total {% per annum} 1 year 1-5years Total
Bills of exchange - - - - 3.00 641,688 - 641,688
Debenture 312 90,000 - 90,000
Total 90,000 - 90,000 641,688 - 641,688

Debt issued and borrowings are unsecured loans.

17. Lease liabilities

(Unit: Thousand Baht)

2023 2022
Lease liabilities 8,147 18,523
Less: Deferred interest expenses (585) (804)
Total 7,562 17,719
Less: Current portion of lease liabilities (5,549) (8,288)
Lease liabilities, net of current portion 2,013 9,431

The Company has entered into lease agreements for rental of office area and motor vehicles
for use in its operation, whereby it is committed to pay rental on a monthly basis. The terms of

the agreements are generally between 3 years and 5 years.

Movement of the lease liabilities account during the years ended 31 December 2023 and 2022

are summarised below:
(Unit: Thousand Baht)

2023 2022
Balance - beginning of the year 17,719 25,947
Additions 2,210 -
Accretion of interest 713 917
Repayments (9,235) (9,192)
Increase (decrease) from lease modification (3,845) 47
Balance - end of the year 7,562 17,719

A maturity analysis of lease payments is disclosed in Note 33.1 under liquidity risk.
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18.

Expenses relating to leases recognised in profit or loss are a follows:
(Unit: Thousand Baht)

2023 2022
Depreciation expense of right-of-use assets 9,645 7,850
Interest expense on lease liabilities 713 917
Expense relating to short-term leases 126 126
Expense relating to leases of low-value assets 73 84
Total 10,457 8,977

The Company had total cash outfiows for [eases for the year ended 31 December 2023 of
Baht 8.9 million (2022: Baht 8.3 million).

Provisions
(Unit: Thousand Baht)
2023 2022
Provision for long-term employee benefits 22,811 21,996
Provision for dismantling costs 2,919 2,772
Total 25,730 24,768

Provision for long-term employee benefits

Provision for long-term employee benefits presented as provisions in the statements of
financial position, which from compensation payable to employees after they retire, was as

follows:
{Unit: Thousand Baht)
2023 2022
Provision for long-term employee benefits at beginning of year 21,996 21,490
Included in profit or loss:
Current service cost 2,830 2,138
Interest cost 302 264
Included in other comprehensive income:
Actuarial (gain} loss arising from
Demographic assumgptions changes 107 -
Financial assumptions changes (849) -
Experience adjustments (1,575) -
Benefits paid during the year - (1,896)
Provision for long-term employee benefits at end of year 22,811 21,996
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The Company recognised these expenses in employee benefits expenses in the profit or loss.

As at 31 December 2023, the Company expected to no payment of long-term employee
benefits during the next year (2022: Nil).

As at 31 December 2023, the weighted average duration of the liabilities for long-term
employee henefit is 7 years (2022: 8 years).

Significant actuarial assumptions are summarised below:

(Unit: % per annum)

2023 2022
Discount rate 2.79 1.23
Salary increase rate 5.00 4,00
Turnover rate 0.00-7.00 0.00- 11.00

The result of sensitivity analysis for significant assumptions that affect the present value of the
long-term employee benefit obligation as at 31 December 2023 and 2022 are summarised
below:

2023

Effect to provision

for long-term

Effect to provision

for long-term

Increase employee benefits Decrease employee benefits
(%) {Thousand Baht) (%) (Thousand Baht)
Discount rate 1 (1,435) 1 1,612
Salary increase rate 1 1.621 1 (1,472)
Turnover rate 1 (1,467} 1 869
2022
Effect to provision Effect to provision
for long-term for long-term
Increase employee benefits Decrease employee benefits
{%) (Thousand Baht) (%) (Thousand Baht)
Discount rate 1 (1,510} 1 1,890
Salary increase rate 1 2,241 1 (2,018)
Turnover rate 1 (1,580} 1 923
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19.

20.

21.

22

Other liabilities

(Unit; Thousand Baht)

2023 2022
Interest payable 677 236
Accrued expenses 11,612 13,352
Withholding tax payable 466 723
Specific business tax payable 540 586
Other payables 1,635 1,863
Others 5 528
Total other liabilities 14,835 17,288
Share capital
2023
Number Number
of shares Amount of shares Amount
(Thousand (Thousand {Thousand (Thousand
shares) Baht) shares) Baht)
Registered share capital
(Par value at Baht 10 each) 154,913 1,549,126 154,913 1,549,126
Issued and paid-up share capital
{Par value at Baht 10 each) 154,913 1,549,126 154,913 1,549,126

Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is
required to set aside to a statutory reserve at least 5% of its net profit after deducting
accumulated deficit brought forward (if any), until the reserve reaches 10% of the registered

capital. The statutory reserve is not available for dividend distribution.

Dividends
Dividend
Dividend Approved by Total dividend per share
{Thousand (Baht)
Baht)
Dividend for the year 2021 Annual General Meeting of the 51,121 0.33
shareholders on 20 April 2022
Total for 2022 51,121 0.33
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23.

24,

25.

26.

Dividend

Dividend Approved by Total dividend per shara
{Thousand (Baht)
Baht)
Dividend for the year 2022  Annual General Meeting of the 46,474 0.30
shareholders on 20 April 2023
Total for 2023 46,474 0.30

Fees and service income

Front end fee income
Other income
Total

Interest incomes

Interest income on margin loans
Interest income on investments
Others

Total

l.osses and return on financial instruments

Loss on investment designated at fair value
Dividend income

Total

Expected credit losses

Securities business receivables
Total

(Unit: Thousand Baht)

2023 2022
6 115
73 231
79 346

(Unit: Thousand Baht)

2023 2022
223,457 223,132
25,530 28,131
4,440 2,949
253,427 255,212

{Unit; Thousand Baht)

2023 2022
(15) (21)
1 1
(14) (20)

(Unit: Thousand Baht)

2023 2022
7,121 159
7,121 159
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27.

28.

29,

Directors and management’s benefits

During the year, the Company had salaries, bonuses, meeting allowances, post-employee
benefits, gratuities of its directors and management, which were as follows:

(Unit: Thousand Baht)

2023 2022
Short-term employee benefits 33,300 29,123
Post-employment benefits 3,744 3,409
Total 37,044 32,532

Provident fund

The Company and its employees have jointly established a provident fund in accordance with
the Provident Fund Act B.E. 2530. The fund is monthly contributed to by employees, at the
rate which is not less than 2% of their basic sataries but not more than the amount contributed
by the Company, and by the Company at the rates of 3% to 10% of basic salaries. It will be
paid to employees upon termination in accordance with the rules of the fund. The fund is
managed by BBL Asset Management Company Limited and Principle Asset Management
Limited. The contributions for the year 2023 amounting to approximately Baht 3.4 million
(2022: Baht 3.2 million) were recognised as expenses.

Income tax

Income tax expenses for the years ended 31 December 2023 and 2022 are made up as
follows:

{Unit: Thousand Baht)

2023 2022
Current income tax:
Current income tax charge 14,843 20,142
Deferred tax:
Relating to origination and reversal of temporary differences {407) 62
Income tax expenses reported in profit or loss 14,436 20,204
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The amounts of income tax relating to each component of other comprehensive income for
the years ended 31 December 2023 and 2022 are as follows:

{Unit: Thousand Baht)

2023 2022
Deferred tax relating to
Loss on investments in debt instruments designated at fair
value through other comprehensive income 1 12
Actuarial gains {(463) -
Total {462) 12

The reconciliation between accounting profit and income tax expenses is shown below.

{Unit: Thousand Baht)

2023 2022

Accounting profit before tax 71,302 100,823
Applicable tax rate 20% 20%
Accounting profit before tax multiplied by income tax rate 14,260 20,165
Effects of:

Non-deductible expenses 206 56

Additional expense deductions allowed (30) (17)
Income tax expenses reported in profit or loss 14,436 20,204

The components of deferred tax assets and deferred tax liabilities are as follows:

(Unit; Thousand Baht)

2023 2022

Deferred tax assets

Unrealised loss from revaluation of investments 20 18
Accumulated amortisation - computer software 489 705
Provision for long-term employee benefits 4,562 4,400
Lease liabilities 1,512 3,544
Provision for dismantling costs 584 554
Total 7,167 9,221
Deferred tax liabilities

Right-of-use assets 1,704 3,703
Total 1,704 3,703
Deferred tax assets - net 5,463 5,518
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30.

31.
31.1

31.2

32.

Earnings per share

Basic earnings per share is calculated by dividing profit for the year attributable to equity
holders of the Company (excluding other comprehensive income) by the weighted average
number of ordinary shares in issue during the year.

Commitments
Capital commitments

As at 31 December 2023, the Company had capital commitments of approximately Baht 1.59
million (2022: Baht 0.35 million), relating fo the acquisition of computer software.

Commitments related to service agreements and leases of low-value assets/Operating

leases

As at 31 December 2023 and 2022, the Company had commitments from several service
agreements and lease agreements of low-value assets in respect of the lease of equipment.
The terms of the agreements are generally between 1 year and 5 years. Future minimum

payments required were as follows:

(Unit: Million Baht)

2023 2022

Payable:
Inup to 1 year 3.4 4.1
Between 2 years and 5 years 0.4 -

Segment information

The Company is principally engaged in the granting credits to securities business. lis
operations are carried on only in Thailand. Segment performance is measured based on
operating profit or loss, on a basis consistent with that used to measure operating profit or
loss in the financial statements. As a result, all of the revenues, operating profits and assets
as reflected in these financial statements pertain to the aforementioned reportable operating
segment and geographical area.
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33.

Financial instruments

33.1 Financial risk management

The Company’s financial instruments principally comprise cash and cash equivalents,
receivables from Clearing House and broker - dealers, securities business receivables,
investments, loans, borrowings from financial institutions, debt issued and borrowings, lease
liabilities, payables from Clearing House, and securities business payables. The Company
has financial risks associated with these financial instruments and how they are managed is
described below.

Credit risk

The Company is exposed to credit risk primarily with respect to receivables from Clearing
House and broker - dealers, securities business receivables, investments in debt securities
and loans. The Company manages the risk by adopting appropriate credit control policies and
procedures and therefore does not expect to incur material financial losses. In addition, the

Company does not have high concentration of credit risk since it has a large customer.

The investment in debt instruments is determined on the basis of the firm financial status of
issuing institutions and their instruments being rated at acceptable rating by the reputable

credit rating agencies.

The maximum exposure to credit risk is limited to the carrying amounts of receivables from
Clearing House and broker - dealers, securities business receivables, investments in debt
securities and loans less allowance for losses as stated in the statements of financial position.

Interest rate risk

The Company’s exposure to interest rate risk relates primarily to its cash at banks, securities
business receivables, investments in debt securities, loans, borrowings from financial
institutions, debt issued and borrowings, and lease liabilities. However, since most of the
Company's financial assets and liabilities bear floating interest rates or fixed interest rates
which are close to the market rate, the interest rate risk is expected to be minimal.

Significant financial assets and liabilities as at 31 December 2023 and 2022 classified by type
of interest rates are summarised in the table below, with those financial assets and liabilities
that carry fixed interest rates further classified based on the maturity date, or the repricing

date if this occurs before the maturity date.
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Flnancial assets

Cash and cash equivalents
Receivables from Clearing House
Securities business receivables
Non-collateralised investments
Collateralised investments

Loans

Elnancial liabilities

Borrowings from financial institutions
Securities business payables
Debt issued and borrowings
Lease liabilities

Einanclal assets
Cash and cash equivalents
Receivables from Clearing House
Securities business recelvables
Non-collateralised investments
Collateralised investments

Loans

Financlal liabilities

Borrowings from financial institutions
Payables from Clearing House
Securities business payables

Debt issued and borrowings

Lease liabilities

Liquidity risk

{Unit: Million Baht)
2023

Outstanding balances of financlal instruments

Floating Repricing or maturity dates Interest rate
Interest Within 1-5 Over No (% per
rate At call 1 year years 5 years interest Totat annum)
- . - - - 4 4 -
- - - - - 15 15 -
2,940 - 3 25 - - 2,988  5.58-20.00
- - 78 - - 1 78 2.23-2.30
- - g8 - - - 99 2.00-236
- 100 480 - - - 580 4,60 - 6,60
- 425 1,264 - - - 1,689 1.80-3,85
- - - - - 18 18 -
- - 20 - . - 90 312
. - <] 2 - - 8 2.87-10.76
(Unit: Million Baht)
2022
Outstanding balances cf financial instruments
Fleating Repricing or maturity dates Interest rate
interest Within 1-5 Over No (% per
rate Al call 1 year years 5years interest Total annurmn)
- . . . - 4 4 B
. - - - - 66 66 -
3,747 - 4 a2 - - 3,783  5.50-20.00
- - 16 - - 1 17 0.82-0.94
- - 98 - - - 98 0.87 - 0.92
- 220 455 - - - 875 3.35-4.45
- 405 1,448 - - - 1,853 1.00-2.786
- - - - - 72 72 -
- - - - - 155 155 -
- - 642 - - - 642 3,00
- - 8 10 - - 18 2.87-7.00

The periods of time from the statements of financial position date to the maturity dates of

financial instruments as of 31 December 2023 and 2022 are as foliows:
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Financial assets

Cash and cash equivalents
Receivables from Clearing House
Securities business receivables
Non-collateralised investments
Collateralised investments

Loans

Financial liabilities

Borrowings from financial institutions
Securities business payables
Debt issued and borrowings

Lease liabilities

Financial assets

Cash and cash equivalents
Receivables from Clearing House
Securities business receivables
Non-collateralised investments
Collateralised investments

Loans

Financial liabilifies

Borrowings from financial institutions
Payables from Clearing House
Securities business payables
Debt issued and borrowings

L ease liabilities

2023

{Unit: Million Baht)

Outstanding balances of financial instruments

Within 1-8 Over 5 No
At call 1 year years maturity Total
- - - - 4 4
- 15 - - - 15
- 3 25 - 2,940 2,968
- 78 - - 1 79
- 99 - - - 99
100 460 - - - 560
425 1,284 - - - 1,689
- 18 - - - 18
- 90 - - - 90
- B 2 - - 8
(Unit: Million Baht)
2022
Outstanding balances of financial instruments
Within 1-5 Over 5 No
At call 1 year years maturity Total
- - - - 4 4
- 66 - - - 66
- 4 32 - 3,747 3,783
- 16 - - 1 17
- 98 - - - 98
220 455 - - - 675
405 1,448 - - - 1,853
- 72 - . - 72
- 155 - - - 155
. 642 - - - 642
- 8 10 - - 18
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33.2 Fair values of financial instruments

34,

The methods and assumptions used by the Company in estimating the fair value of financial

instruments are as follows:

a)

b)

d)

e)

For financial assets and liabilities which have short-term maturity, including cash and cash
equivalents, receivables from Clearing House and broker - dealers, securities business
receivables, loans, borrowings from financial institutions, debt issued and borrowings,
payables from Clearing House and securities business payables, their carrying amounts
in the statements of financial position approximate their fair values.

For debt securities, their fair values are generally derived from quoted market prices, or
determined by using the yield curve as announced by the Thai Bond Market Association
or by other relevant bodies.

For marketable equity securities, their fair values are generally derived from quoted market
prices.

For other derivatives, their fair values have been determined by using a valuation model
technique. Most of the inputs used for the valuation are observable in the relevant market.
The Company had considered to counterparty credit risk when determining the fair value
of derivatives.

For lease liabilities which their interest rates are close to the market rate, their carrying
amounts in the statements of financial position approximate their fair values.

During the current year, there were no transfers within the fair value hierarchy.

Fair value hierarchy

As of 31 December 2023 and 2022, the Company had the following assets that were

measured at fair value using different levels of inputs as follows:

(Unit: Thousand Baht)
As at 31 December 2023

Book value Fair value
Level 1 Level 2 Level 3 Total
Financial assets measured at fair
value
Non-collateralised investments™ 129,568 - 128,918 650 129,568
Collateralised investments 08,845 - 98,845 - 98,845

M Included government securitles for customers' account amounting to Baht 50 million.
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35.

36.

37.

(Unit: Thousand Baht)
As at 31 December 2022

Book value Fair value
Level 1 Level 2 Level 3 Total
Financial assets measured at fair
value
Non-collateraiised investments(t) 72,546 - 71,895 651 72,548
Collateralised investments 97,912 - 97,912 - 97,912

) Included government securities for customers' account amounting to Baht 56 million.

Capital management

The primary objectives of the Company's capital management is to ensure that it has an
appropriate financial structure, to preserve the ability to continue its business as a going
concern and to maintain net capital in accordance with the rules laid down by the Office of the
Securities and Exchange Commission.

Event after the reporting period

On 22 February 2024, a meeting of the Company’s Board of Directors passed a resolution to
propose to the Annual General Meeting of the Company's shareholders for the year 2024 for
approval a dividend payment, from profit for the year 2023, to the shareholders of the
Company's for 154.9 million ordinary shares, at a rate of Baht 0.2 per share, or a total of
Baht 32.53 million, to be paid on 20 May 2024,

Approval of financial statements

These financial statements were authorised for issue by the Company's Board of Directors
on 22 February 2024,
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