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After the COVID-19 pandemic eased, the world 
economy began to recover in 2022 while facing 
fluctuations in rising inflation, rising interest 
rates, and geopolitical conflicts. 

 In 2022, the world economy began to 
recover after the severity of the Coronavirus 
disease 2019 (COVID-19) pandemic decreased 
from the previous year. The higher level of 
vaccinated people combined with the efficiency 
of the new vaccine generation thus helped to 
refine the global COVID-19 pandemic, leading 
to the normality of economic activities.

 However, the world economy faces new 
geopolitical risks from the crisis in Ukraine, 
causing a confrontation between Russia and 
NATO member countries, the most severe 
incident after World War II, including the 
economic war that Western sanctions against 
Russia, especially energy exports, led to the 
rising global oil prices to the highest level in 
the past 14 years. It affects the steady rise 
in commodity costs and increases inflation.

 The rapid rise in inflation is an essential 
factor that made the Federal Reserve Board 
(FED) have hiked interest rates seven times 
in a row, a total of 4.25%, causing the rise in 

worldwide interest rates. 

There is concern that the world economy 
shall risk facing a recession, reflected in the 
World GDP in 2022, which decreased to 3.2% 
compared to a 6.0% growth in 2021. 

The effects of geopolitical risks, the rising 
inflation problem, and significant increases in 
interest rates by the central banks around the 
world is an essential factor that causes high 
volatility in the global stock market, leading 
investors to adjust their investment portfolios 
by selling global risk assets and converting 
funding into low-risk assets like bonds. As a 
result, the price of risk assets declined; Dow 
Jones Index decreased by 8.8%, NASDAQ Index 
decreased by 33.1%, and other alternative 
assets, such as Bitcoin, decreased by 63.9%.

Despite many risks, Thailand's economy 
continued to grow in 2022, leading to higher 
investment volatility and a slowdown in the 
growth of credit balance.

 Thailand is one of the few countries 
that can still maintain its economic growth 
rate. The Gross Domestic Product (GDP) in 2022 
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increased by 2.6%, compared to 1.5% in 2021. 
The country's economic activity recovered 
after relaxing compulsory measures, travel 
restrictions, social interaction, and government 
policies for stimulating the economy have 
positively impacted the economy, including 
the recovery of the tourism sector. In 2022, 
over 11.00 million tourists returned to Thailand, 
compared to 4.27 hundred thousand tourists 
in 2021, including the growth of the export 
sector, which are essential factors to stimulate 
faster recovery of consumption and private 
investment.

 However, Thailand's inflation was the 
highest in 24 years. Therefore, the Bank of 
Thailand has had to adjust policy interest rates 
three times in 2022, a total of 0.75%, to slow 
inflation's rise.

 The investments in the Stock Exchange 
of Thailand are highly volatile, just like global 
stock markets. However, the positive factors of 
domestic economic recovery have encouraged 
the inflow of funding, and the purchasing in 
the stock market of investors, causing the SET 
Index closes at 1,668.66 points at the end of 
2022, an increase of 11.04 points or +0.67%, 
with an average daily trading value of 7.12 
billion baht, decrease 1.72 billion baht or -19.5% 
compared to 2021.

 For the overview of the Credit balance 
industry in 2022, the growth has slowed, and 
the total amount of credit balance outstanding 

at the end of the year was 1.13 hundred billion 
baht. In the past overview, investors' credit 
balance increased steadily before slowing 
down at the end of 2022; subsequently, the 
investment atmosphere in the securities market 
became more volatile. At the same time, the 
sharply sold of some small speculative at the 
end of the year, especially after the MORE 
incident, including the government's policy 
of imposing taxes on securities sales, are 
the key factors to lead the investment of 
individual investor slowdown. It became the 
net sale in 2022 compared to 2020 and 2021 
with consecutive net purchases. In addition, 
the trading accounts opening of investors 
decreased to 9.9 thousand in 2022, compared 
to 3.1 hundred thousand in 2021, which affects 
the slowdown of the credit balance demands 
of individual investors.

The economic prospect in 2023 is still unstable, 
with high fluctuating of the various risk 
factors, which shall affect the investment in 
the stock market and the use of credit balance 
of investors. 

 The 2023 world economic outlook is still 
highly challenging in countering concurrent 
poly-crises, geopolitical conflicts, inflation, 
and social problems, which make the world 
economy vulnerable to a stagflation recession. 
The International Monetary Fund (IMF) lowered 
the global economic forecast in 2023 to 2.9% 
compared to 3.4% in 2022, which reflects the 
high-risk global economy from various negative 
factors.

 In 2023, the Federal Reserve (FED) is 
expected to increase interest rates 3-4 times 
to control inflation from the impact of the 
stability of high long-term interest rates, which 
may cause structural problems in economics. In 
addition, the Russian invasion of Ukraine and 
the trade conflict between the United States 
and China are all negative factors that affect 
global trade and the world economy.

 Thailand's economy in 2023 is expected 
to continue growing compared to the previous 
year. GDP is expected to increase by 3.0% 
- 3.4%, compared to 2.6% in 2022, from the 
growth of the tourism sector. The number 
of foreign tourists is expected to increase 
to 28 - 30 million in 2023, which will benefit 
domestic consumption and help compensate for 
the slowdown in export revenue (expected to 
grow by 1.0% in 2023 compared to an increase 
of 5.5% in 2022). The recovery of public and 
private sector investment will be an essential 
factor in supporting the further growth of 
Thailand's economy.

 Despite this, Thailand's economy will face 
various risks, especially the world economic 
slowdown, which will directly impact Thailand's 
export sector. On this basis, the consequences 
of inflation have increased people's living 
burden, including the highest level of household 
debt, exceeding 85% of GDP, which is an 
essential factor affecting Thailand's economic 
situation in 2023.

 The investment overview of the stock 
market in 2023 is expected to slow down from 
the economic fluctuation, and most investors 
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will increase their caution in investing. The 
investment in the stock market is predicted 
to recover in the second half of 2023 from 
several positive factors, including the certainty 
of managing policies after forming a new 
government, inflation, and interest rates that 
run ahead of the highest rate. In addition, the 
export sector may recover after the economic 
recovery of China and others. It will be boosting 
factors to support the recovery of the SET 
index in the second half of the year with 
intensive trading volume.

 The securities finance industry in 2023 is 
foreseen to slow down in consonance with the 
increase of negative factors; exclusively, the 
rising interest rates will affect the interest cost 
of the credit balance. In addition, the world 
economic slowdown will affect the performance 
of listed companies with a downward trend, 
leading to an increase in the SET index, which 
is the negative factor affecting individual 
investors' decision to use credit balance.

"The operations in 2022 reached the operational 
goals and achieved the critical targets set by 
the company."

 The company's "(TSFC)" operating 
performance in 2022 has slightly decreased 
compared to 2021. However, the operating 
performance still meets the operational 
goals and achieves the critical targets set 
by the company. The company anticipates 

that the investment situation of the stock 
market in 2022 shall fluctuate significantly 
due to uncertainty factors, along with the 
strengthened risk management, especially 
in the credit balance, the company's core 
business, so that the company managed the 
transactional risks based on higher market 
volatility. As of December 31, 2022, the total 
assets were 4,677 million baht, a decrease of 
895 million baht or 16% compared to 2021 from 
the decline in credit balance and loans for the 
securities companies. Therefore, the company's 
net profit in 2022 was 81 million baht, a 
decrease of 6 million baht or 7% compared to 
2021.

 The company's operating performance 
in 2022 remained at the same level as 
the previous year, under operational goals 
and achieving the critical targets set by 
the company, which is the result of strict 
management of transactional risks, corresponds 
to the fluctuating business environment from 
various factors of the company. In addition, the 
company has developed business operations to 
improve business efficiency and meet customer 
needs.

The company furthermore focuses on the 
importance of risk management in business 
operations and liquidity risk management, 
as well as good corporate governance, to 
establish the company's long-term sustainable 
operation ability. The important achievements 
in 2022 are as follows:

• Modernizing the website, introducing data 
processing and analytical articles to enable 
investors to make better investment 
decisions;

• Developing the online account opening 
system more convenient and rapid for new 
customers (Expected to operate in the first 
quarter of 2023);

• Developing / Improving risk management to 
be prudent and resilient in changing risks 
is essential to prevent the company from 
the MORE incident. The company did not 
have NPL credit in 2022. The company also 
added a risk management tool, Liquidity 
Reserve Ratio, which allows the company 
to manage risks more efficiently;

• Enhancing good corporate governance by 
applying written corporate governance 
policies for directors, executive directors, 
and employees for commitment, clarity, and 
concreteness of corporate governance;

• Conducting policies in environmental, social, 
and governance (ESG) under ESG risk 
management guidelines of the Association 
of Thai Securities Companies (ASCO), the 
Stock Exchange of Thailand, and Sustainable 
Development Goals: SDGs of the United 
Nations for the sustainable development 
of enterprises;

• Issuing and offering of bonds persistently 
to ensure sufficient sources of funds for 
its business;
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• Improving security standards in consonance 
with the standards of the regulatory 
agencies to enhance the services confidence 
of customers and business partners;

• Establishing human resource policies to 
provide a clear framework and guidance 
for human resource management;

• Preparing the credit balance trend analysis 
of the market, including analysis of collateral 
assets in the credit balance account on the 
company's website to advise customers and 
interested investors;

• Improving securities analysis guidelines 
in fundamentals, liquidity, and other 
environmental factors for approving 
credit limits for customers to ensure more 
prudence and efficiency.

The company has received a corporate credit 
rating remains the unchanged level of BBB 
"Stable" from TRIS Rating from the latest review 
in December 2022, which indicate the business 
status is moderate, stable funding, substantial 
in risk position as well as the source of funds 
and liquidity at a manageable level.



Mr. Udomkarn Udomsab
Managing director

"TSFC proactive approch to doing 
business and prudent risk management 
and governance framework has delivered 
consistent returns to shareholders for 
8 consecutive years."
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Access to the Future and the 
essential plans in 2023
The company has set the following goals and 
essential plans for implementation in 2023:

• The company constantly learns and adapts 
to the COVID-19 pandemic and environmental 
change. The company is the only securities 
finance corporation in Thailand, established 
as a core financial institution to strengthen 
the liquidity of funds and securities for 
the securities business, including creating 
new products and services to support 
the business development of the capital 
market. Therefore, the company looks for 
opportunities to innovate products in the 
new capital market to support the need 
changing of investors. In February 2023, 
the company signed a memorandum of 
understanding with M-DAQ to collaborate 
on developing tools to enable Thai investors 
to obtain foreign investment and assets in 
Thai currency;

• Studying new capital management models 
using the credit balance portfolio, the 
company's core business, for securitization. 
It will increase the financing alternatives and 
positively impact the entire industry. It will 
increase the new financing models that are 
not yet available in the market and leverage 
existing assets to provide additional funds;

• Providing additional liquidity to ensure the 

company has sufficient liquidity to support 
the scalability of the business. In 2023, 
in addition to the credit limit obtained 
from banks, the company will also focus 
on issuing bonds in the capital market 
for investors, either in the form of bills or 
debentures;

• Developing close relations with securities 
companies, as the essential business 
partners of the company, and be aware 
of the demands of securities companies 
or investors that may vary on the current 
market situation, which will enable the 
company to develop services to respond 
to demand better;

• Studying the application of information 
technology in the company's business 
operations by applying modern technology 
as a tool to process and analyze credit for 
making the company's credit analysis more 
effective;

• Consulting with the SEC Office to revise 
the relevant regulations of the company's 
business operations to facilitate the 
company's new business. The company can 
create new products or financial instruments 
to respond more effectively to the demands 
of investors and securities companies as 
the company's main partners.

On behalf of the Board of Directors and 
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management, we would like to express our 
gratitude to all customers, shareholders, 
partners, business partners, and sponsors for 
their trust and support. The company believes 
that under good governance, focusing on 
sustainable growth in business operations 
will be essential in indicating the company's 
operating ability and creating business 
opportunities and values on collaboration, 
which will benefit all stakeholders. The company 
is committed to creating stable credit balance 
growth and leading the capital market industry 
by moving towards a sustainable future in a 
socially and environmentally friendly manner.

Mrs. Kesara 
Manchusree

Chairman

Mr. Udomkarn
Udomsab

Managing Director
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Important achievements 
 Performance comparison between 2021 
and 2022; the company had a net profit of 
80.62 million baht in 2022, a slight decrease 
from 2021, with a net profit of 87.17 million 
baht, a decrease of 6.55 million baht or 7.51 
percent. However, the net profit in 2022 still 
met the operational goal and achieved the 
critical target specified by the company. The 
company expects that investment conditions 
of the stock market in 2022 will be very 
unstable, and the company has increased its 
strictness in risk management. Therefore, the 
company expects its credit balance to remain 
unchanged from the previous year. 

• The total revenue in 2022 was 256.37 million 
baht, a slight increase from the previous 
year's 251.03 million baht or an increase 
of 5.34 million baht. It arises from interest 
income on margin loans, as the company's 
primary income, which increased by 5.87 
million baht to 255.21 million baht, resulting 
from the average balance of credit balance 
in 2022 slightly increased from 2021 as a 
consequence of investing fluctuations in 
the stock market from both positive and 
negative factors, such as the unravel on 
COVID-19 epidemic situation, resulting in 
increased demand for investment in the 
Stock Exchange of Thailand. At the same 
time, investors are concerned about the 
tightening of monetary policies by central 
banks worldwide to reduce the impact 
of inflation on economic expansion and 
the restoration of ordinary life, including 
conflicts between Russia and Ukraine that 

have led to rising oil prices. The company 
has strengthened the management of 
trading risks to ensure consistency and 
support the transaction risks, which may 
arise from the previous fluctuating and 
changing environmental factors. Therefore, 
the average credit balance amount is at 
the same level as the last year.

• The interest expense in 2022 was 57.42 
million baht, an increase of 1.15 million 
baht compared to the previous year. The 
main reason is the increase in the credit 
balance amount, which is consistent with 
the increase in the total credit balance 
amount of the company. In 2022, the Bank 
of Thailand raised its policy interest rate 
three times, which increased the financing 
cost, consistent with the direction of the 
market interest rate that was hiked after 
the increased interest rate policy.

• The operating expense in 2022 was 95.52 
million baht, similar to the previous year, due 
to the importance of effectively managing 
operational costs.

 Financial status, as of December 31, 
2022, the company had total assets of 
4,677.10 million baht, a decrease from the end 
of 2022, which was 5,571.63 million baht. The 
main reason was a decrease in net securities 
business receivables in the amount of 771.17 
million baht to be at 372.87 million baht and 
a decrease in loans amount of 70.00 million 
baht to be at 675.00 million baht, a result of 
investors are concerned about various factors 

that affect stock exchange investments such 
as geopolitical tensions from the conflict 
between Russia and Ukraine, rising global oil 
prices which leading the increase of global 
inflation and the implementation of monetary 
policy by worldwide central banks that signaling 
an interest rate hike, and so on.

 As of December 31, 2022, the company's 
total liabilities were 2,790.28 million baht, a 
decrease of 923.98 million baht compared to 
the end of 2021, as a result of a reduction 
in credit loan, in the same direction as the 
credit volume that had significantly declined. 
The company effectively manages the funding 
sources by increasing the diversity of loan 
channels, including borrowing from financial 
institutions and issuing bonds. As of December 
31, 2022, the outstanding amount of bonds was 
1,070 billion baht, an increase of 635 million 
baht compared to the previous year, with an 
exceptional balance of 435 million baht.

 As of December 31, 2022, shareholders' 
equity was 1,886.81 million baht, an increase 
of 29.45 million baht compared to the end 
of 2022 due to the company's profit in 2022 
being 80.62 million baht. The company has paid 
dividends for 2021 with a total of 51.12 million 
baht.
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Important financial information
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To ensure that the relevant departments treat 
employees and/or personnel equally and based 
on the same standards, the 

company places a reasonable organizational 
structure and a reasonable manpower ratio to 
enhance the ability of employees to promote 
the efficient, stable, and sustainable growth 
of the enterprise.

 The company plans to develop employees' 
potential at all levels and prepare them for 
work by improving their knowledge and skills to 
respond to the changes on time through annual 
budget and training. In addition, the company 
has developed a clear career path to ensure 
the future of employees' continuous growth by 
setting the rules for appointing, transferring, 
rotating, and rotating positions from beginner 
to top-level transparently and fairly, which 
will keep outstanding employees in the 
organization and create more motivation for 
employees in their work. Enable oneself to grow 
appropriately according to the job position. 
Another critical factor in ensuring work's smooth 
progress is supporting the succession plan of 
retired executives. The company shall select 
employees who are qualified and ready to be 
promoted to executives to develop for higher 
potential by adopting personal development 
plans as necessary to cultivate individuals who 
are prepared and able to adapt to business 
direction and goals under constantly changing 
factors, new technologies, consumer behavior, 
and intense business competition to cultivate 
talented individual with better competitiveness.

Development of Securities Research as 
Collateral

The company has increased its role in educating 
investors in various fields, especially in the 
credit balance, by preparing analysis reports 
of credit balance monthly, quarterly and semi-
annual to summarize multiple statistical data, 
including perspectives on the credit balance, 
the movement of the collateral securities for 
credit balance, and investment direction. In 
addition, the securities analysis was prepared 
on the fundamentals and movement in the 
outstanding securities collateral to reflect the 
using credit balance in investors' investments. 
These documents will be published for 
customers and interested investors on the 
company's website.

 The approval and review process of 
credit balance limits has been revised. The 
company has prepared a securities analysis 
report to enable the board of directors in 
charge of such responses to understand the 
fundamental aspects of securities, liquidity, and 
concentration of the securities in the account, 
as well as other environmental factors required 
to approve credit limits to be prudent based 
on solid risk management.

Important Achievements
Funding
 In 2022, the company managed sufficient 
and liquid funds to maintain its business 
operations, including constantly obtaining 
funding from corporate bond issuance. As 
of December 31, 2022, the total amount of 
outstanding bonds was 1,070 million baht, 

an increase of 635 million baht compared 
to the previous year with the outstanding 
amount of 435 million baht, which is offered 
to institutional investors or High Net Worth 
investors. The increase in the outstanding 
balance of bonds is mainly from raising funds 
to prepare liquidity for the company's business 
operations and supporting the risk of money 
market fluctuation from various uncertainties 
that may affect the company's financing.
 Recently, the company has increased 
the proportion of long-term loans, making 
the company's loan structure more stable. 
In addition, the company searches for other 
financing models rather than the current 
financing methods, including the feasibility 
study of securitization from the credit balance 
portfolio to ensure sufficient and liquid funds 
for business operations.
 For liquidity risk management, the 
company uses various tools, such as NCR / 
Liquidity Gap / Funding Concentration Limit / 
Mismatching Fund / Liquidity Reserve Ratio, 
to manage the company's liquidity risk to 
a manageable level and conduct business 
steadily.

Progress of digital technology
 The company is the only securities 
finance corporation in Thailand, established 
as a core financial institution to strengthen 
the liquidity of funds and securities for the 
securities business, including creating new 
products and services to support the business 
development of the capital market. Therefore, 
the company looks for opportunities to 
innovate products in the new capital market 
to support the need changing of investors. 
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In February 2023, the company signed a 
memorandum of understanding with M-DAQ 
to collaborate on developing tools to enable 
Thai investors to obtain foreign investment 
and assets in Thai currency. These new trading 
models will respond to the capital market's 
needs in accordance with the company's role 
as a securities finance corporation.

New modern appearance
 The company has updated the website 
and made it look modern in the digital age, 
with easy-to-use functions for searching 
and accessing classified data, providing 
a mini simulator for simulating investment 
portfolios, evaluating the trading ability of the 
marginal securities with the analyzed articles 
for investors to make better investment 
decisions, including display the up-to-date 
credit products and services for institutional 
and individual customers. The company 
emphasizes good corporate governance and a 
code of conduct in conducting business with 
the highest performance standards, including 
complying with the law and the good morals of 
the people, so that the company can achieve 
sustainable development in the changing 
business environment.

Open Account Online "E-Open Account" 
 The company has created an online 
account opening program for credit balance 
applications to facilitate and quickly apply for 
customers by verifying digital identity with 
NDID. The company uses the gateway of the 
Digital Access Platform Company Limited to 
connect with the NDID platform and regulated 
government agencies with calculation tools 

to assist in evaluating the granted and pre-
approved credit limits at the time of application. 
Customers can apply on the company's website 
with the customer data processing program to 
get into the rapid approval process and inform 
the approval result within one day, including 
the connection for duty payment and collateral 
of customers as well as connect with securities 
companies to make securities trading faster.

Human resource management according 
to CG principles
Employees are valuable human resources 
and the key to driving a company toward 
success. Strong human resource management 
is essential for enhancing business potential. 
Individuals with a wealth of knowledge, ability, 
and various work skills can effectively support 
business operations. The company shall 
provide suitable remuneration and benefits 
for the current situation and the labor market. 
Therefore, the company has established human 
resource management policies as guidelines 
and essential criteria for human resource 
management.
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Independent Auditor’s Report
To the Shareholders of TSFC Securities Public 
Company Limited

Opinion
I have audited the accompanying fi nancial 
statements of TSFC Securities Public Company 
Limited (the Company), which comprise the 
statement of financial position as at 31 
December 2022, and the related statements 
of comprehensive income, changes in owners’ 
equity and cash fl ows for the year then ended, 
and notes to the fi nancial statements, including 
a summary of signifi cant accounting policies. 

In my opinion, the fi nancial statements referred 
to above present fairly, in all material respects, 
the fi nancial position of TSFC Securities Public 
Company Limited as at 31 December 2022, its 
fi nancial performance and cash fl ows for the 
year then ended in accordance with Thai 
Financial Reporting Standards.

Basis for Opinion
I conducted my audit in accordance with Thai 
Standards on Auditing. My responsibilities under 
those standards are further described in the 
Auditor’s Responsibilities for the Audit of the 
Financial Statements section of my report. I am 
independent of the Company in accordance 
with the Code of Ethics for Professional 
Accountants including Independence Standards 
issued by the Federation of Accounting 
Professions (Code of Ethics for Professional 
Accountants) that are relevant to my audit 

of the financial statements, and I have fulfilled 
my other ethical responsibilities in accordance 
with the Code of Ethics for Professional 
Accountants. I believe that the audit evidence 
I have obtained is sufficient and appropriate 
to provide a basis for my opinion.

Key Audit Matters
Key audit matters are those matters that, 
in my professional judgement, were of most 
significance in my audit of the financial 
statements of the current period. These 
matters were addressed in the context of my 
audit of the financial statements as a whole, 
and in forming my opinion thereon, and I do not 
provide a separate opinion on these matters. 

I have fulfilled the responsibilities described 
in the Auditor’s Responsibilities for the Audit 
of the Financial Statements section of my 
report, including in relation to these matters. 
Accordingly, my audit included the performance 
of procedures designed to respond to 
my assessment of the risks of material 
misstatement of the financial statements. The 
results of my audit procedures, including the 
procedures performed to address the matters 
below, provide the basis for my audit opinion 
on the accompanying financial statements as 
a whole.

Key audit matters and how audit procedures 
respond for each matter are described below.

Recognition of revenue from interest 
on margin loans
The Company’s revenue mainly consisted 
of interest on margin loans as described in 
Note 25 to the financial statements, which 
amounted to Baht 223 million for the year 
ended 31 December 2022, representing 87% of 
the Company’s total revenues. Thai Financial 
Reporting Standard 9 Financial Instruments 
requires the Company to recognise revenue 
from interest on margin loans by applying 
the effective interest rate method over 
the expected period or shorter period if 
appropriate. The Company recognises interest 
on no credit-impaired margin loans after initial 
recognition on a gross basis. If the margin 
loans are considered credit-impaired after 
initial recognition, the Company recognises 
interest on margin loans at amortised cost. 
The interests are fixed rates that are adjusted 
periodically based on market conditions and 
competitive environment. Because of the size 
and volume of transactions, the number of 
customers, and the recognition of revenue 
from interest on margin loans relying primarily 
on data processedby information systems, I 
addressed the measurement and occurrence of 
interest on margin loans as key audit matter. 

The audit procedures I performed were to 
assess and test, on a sampling basis, the 
Company’s internal controls relevant to margin 
loans and recognition of interest on margin 
loans, including computer-based controls 
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relevant to the calculation of interest on 
margin loans. I also tested, on a sampling 
basis, interest rates, calculation and account 
recording. In addition, I performed analytical 
procedures on interest on margin loans and 
examined, on a sampling basis, material manual 
adjustments via journal vouchers.

Allowance for expected credit losses 
of securities business receivables 
As discussed in Note 4.10 to the financial 
statements, Thai Financial Reporting Standard 
9 Financial Instruments requires the Company 
to recognise the impairment of securities 
business receivables in accordance with the 
expected credit loss model. The Company uses 
a general approach to determine an allowance 
for expected credit losses by considering 
the change in credit risk in three stages 
and determining measurement method for 
each stage. Expected credit losses must be 
measured at the amount equal to 12-month 
expected credit losses, except in the cases 
where credit risk has increased significantly 
since initial recognition or assets are impaired, 
the allowance must be measured at the amount 
equal to the lifetime expected credit losses of 
receivables. The estimation of allowance for 
expected credit losses is significant because 
the management has to make subjective 
judgements on the basis of the significant 
change in credit risk and the assumptions used 
in the model. The Company also has a number 
customers and amounts of the receivables 
that are significant to the Company’s financial 
statements (as at 31 December 2022, securities 
business receivables amounted to Baht 3,783 
million, representing 81% of the Company’s total 
assets). Therefore, I addressed the adequacy 

of allowance for expected credit losses for 
such receivables as key audit matter.

I have performed audit procedures on the 
allowance for expected credit losses as follows:

• I assessed, and tested on a sampling basis, 
the Company’s internal controls relevant to 
the status of receivables, the calculation of 
the collateral value, the reasonableness of 
assumptions and expected credit loss model, 
the stage assignment of the change in 
credit risk, the calculation of expected credit 
losses, and the recording of expected credit 
losses. I also assessed the methods applied 
by the Company to the determination and 
calculation of the allowance for expected 
credit losses compared to the Company’s 
policies and the financial reporting standards. 
I tested certain controls over the computer-
based controls relevant to the calculation of 
the fair values of collateral and the providing 
of collateral values of the Company.

• I examined the adequacy of allowance for 
expected credit losses as at the period-
end date by testing the data used in the 
calculation of allowance for expected credit 
losses, testing on a sampling basis the status 
of outstanding receivables, the valuation 
of collateral items, the stage assignment 
of the change in credit risk, the calculation 
of expected credit losses, collections of 
receivables after the period-end date, and 
the calculation of allowance for expected 
credit losses, including the sufficiency and 
appropriateness of the data disclosure.

Responsibilities of Management and 
Those Charged with Governance for the 
Financial Statements
Management is responsible for the preparation 
and fair presentation of the financial statements 
in accordance with Thai Financial Reporting 
Standards, and for such internal control as 
management determines is necessary to enable 
the preparation of financial statements that 
are free from material misstatement, whether 
due to fraud or error. In preparing the financial 
statements, management is responsible for 
assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, 
matters related to going concern and using 
the going concern basis of accounting unless 
management either intends to liquidate the 
Company or to cease operations, or has no 
realistic alternative but to do so.

Those charged with governance are responsible 
for overseeing the Company’s financial 
reporting process. 

Auditor’s Responsibilities for the Audit 
of the Financial Statements 
My objectives are to obtain reasonable 
assurance about whether the financial 
statements as a whole are free from material 
misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes 
my opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee 
that an audit conducted in accordance with 
Thai Standards on Auditing will always detect 
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a material misstatement when it exists. 
Misstatements can arise from fraud or error 
and are considered material if, individually or 
in the aggregate, they could reasonably be 
expected to influence the economic decisions 
of users taken on the basis of these financial 
statements.  

As part of an audit in accordance with Thai 
Standards on Auditing, I exercise professional 
judgement and maintain professional skepticism 
throughout the audit. I also: 

• Identify and assess the risks of material 
misstatement of the financial statements, 
whether due to fraud or error, design and 
perform audit procedures responsive to 
those risks, and obtain audit evidence 
that is sufficient and appropriate to 
provide a basis for my opinion. The risk 
of not detecting a material misstatement 
resulting from fraud is higher than for one 
resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, 
misrepresentations, or the override of 
internal control.  

• Obtain an understanding of internal control 
relevant to the audit in order to design 
audit procedures that are appropriate in the 
circumstances, but not for the purpose of 
expressing an opinion on the effectiveness 
of the Company’s internal control. 

• Evaluate the appropriateness of accounting 
policies used and the reasonableness 
of accounting estimates and related 

disclosures made by management. 

• Conclude on the appropriateness of 
management’s use of the going concern 
basis of accounting and, based on the 
audit evidence obtained, whether a material 
uncertainty exists related to events or 
conditions that may cast significant doubt 
on the Company’s ability to continue as a 
going concern. If I conclude that a material 
uncertainty exists, I am required to draw 
attention in my auditor’s report to the related 
disclosures in the financial statements or, if 
such disclosures are inadequate, to modify 
my opinion. My conclusions are based on the 
audit evidence obtained up to the date of 
my auditor’s report. However, future events 
or conditions may cause the Company to 
cease to continue as a going concern. 

• Evaluate the overall presentation, structure 
and content of the financial statements, 
including the disclosures, and whether 
the financial statements represent the 
underlying transactions and events in a 
manner that achieves fair presentation.  

I communicate with those charged with 
governance regarding, among other matters, 
the planned scope and timing of the audit 
and significant audit findings, including any 
significant deficiencies in internal control that 
I identify during my audit. 

From the matters communicated with those 
charged with governance, I determine those 
matters that were of most significance in the 

audit of the financial statements of the current 
period and are therefore the key audit matters. 
I describe these matters in my auditor’s 
report unless law or regulation precludes 
public disclosure about the matter or when, 
in extremely rare circumstances, I determine 
that a matter should not be communicated in 
my report because the adverse consequences 
of doing so would reasonably be expected to 
outweigh the public interest benefits of such 
communication. 

I am responsible for the audit resulting in this 
independent auditor’s report. 

Kirdsiri Kanjanaprakasit
Certified Public Accountant (Thailand) No. 6014 

EY Office Limited

Bangkok: 22 February 2023 
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TSFC Securities Public Company Limited
Statement of financial position
As at 31 December 2022
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TSFC Securities Public Company Limited
Statement of comprehensive income
For the year ended 31 December 2022
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TSFC Securities Public Company Limited
Statement of changes in owners' equity 
For the year ended 31 December 2022
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TSFC Securities Public Company Limited
Statement of cash flows
For the year ended 31 December 2022
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